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Industrial Policy in Turkey
Rise, Retreat and Return

By Mina Toksoz & William M. Hale

This talk  covers the economic 

development and industrialisation process 

during the 100 years of the Turkish 

Republic as guided by industrial policies. It 

is based on the book by Toksöz, Kutlay and 

Hale: “Industrial Policy in Turkey” tracing 

the hey-day of industrial policies in the 

1960s, its retreat from the 1980s, and 

return after the global financial crisis 

aiming for a high-tech industrial structure. 

The analysis explores the factors that have 

hampered the long-term investments 

needed to extend high-tech production to 

the wider economy despite generous 

incentives on offer in the past decade. 

With many countries pursuing industrial 

policies today, there is also a warning that 

while industrial policies are necessary but 

difficult to implement instruments of 

development for late industrialisers, its 

adoption by advanced economies 

holds many dangers.
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William M. Hale is Professor Emeritus at the SOAS, University of 
London. Prof Hale is the author of many books, including Turkish 
Foreign Policy 1774-2000. 

Dr Mina Toksoz is an emerging market economist and Honorary 
Lecturer at the Alliance Manchester Business School, 
University of Manchester.
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